5.1

CHAPTER 5
CONCLUSION, LIMITATION, AND SUGGESTION

Conclusion

The conclusion of this research based of chapter 4 data analysis result is as

follows:

5.2

1. Global financial crisis has positive effect on investment decision in Indonesian

manufacturing companies. This can be seen through investment decision made
by Indonesian manufacturing companies tends to increase although just slightly
small amounts.

Global financial crisis has positive effect on financing decision in Indonesian
manufacturing companies. This can be seen through debt to equity ratio
decrease during and after the crisis happened where companies enjoyed surplus
of capital inflows from the shock cause by global financial crisis, in other words
company prefer to use internal financing to finance their activities.
Debt-equity ratio has negative relationship on investment decision in
Indonesian manufacturing companies. Companies with higher debt to equity
ratio may hold back from taking investment decisions after crisis in order to

reduce the risks of investments.

Limitation

The time constraints to conduct the research is one of the problem appears. The

other constraints appears during research is many company data missing, and the data

available and ready to be analyzed is data from manufacturing industry in Indonesia.

5.3

Suggestion

There are some suggestions that can be considered by future researcher who

wants to make similar research:

In order to create more data with higher variability, quarterly data can be used.
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Using more control variables which can provide direct relationship to
investment decision.

Test the model using different industry. Finance and banking industry maybe
more suitable and more influenced by global financial crisis compared with
manufacturing industry

Combining data from different industries in Indonesia to understand extent of
global financial crisis influence in different industries and creating dataset that
are more normally distributed.

Manufacturing companies in Indonesia should do more good investments.
Good investments here means investments with minimal risks.

Investors, commissioner, and government should strengthen their control to

manufacturing companies in Indonesia to minimize the risks.



REFERENCES

Bank Indonesia. (2009). Kronologi dan Latar Belakang Krisis Finansial Global.
Obtained from https://finance.detik.com/moneter/d-1115753/kronologi-dan-
latar-belakang-krisis-finansial-global accessed on September 6, 2018.

Basri, M. C., & Hill, H. (2011). Indonesian Growth Dynamics, 90-107.

Christensen, J. H. E., Gillan, J. M., & Gillan, J. M. (2018). FEDERAL RESERVE
BANK OF SAN FRANCISCO Does Quantitative Easing Affect Market
Liquidity ?

Duchin, R., Ozbas, O., and Sensoy, B. A. (2013). Costly External Finance, Corporate
Investment, and the Subprime Mortgage Credit Crisis. Journal of Financial
Economics.

Eklund, J. E. (2009). Theories of Investment: A Theoretical Review with Empirical
Applications. Working Paper, 22, 1-19.

Fernandes, A. P., & Ferreira, P. (2017). Financing constraints and fi xed-term
employment : Evidence from the 2008-9 financial crisis, 215-238.

Gonzélez, F. (2016). Creditor rights, bank competition, and corporate investment
during the global financial crisis. Journal of Corporate Finance, 37, 249-270.

Higgins, C. Robert. (2006). Analysis for financial management, Eight Edition.
Singapure: Mc. Graw Hill.

Hoang, T. H. Van, Lahiani, A., & Seran, T. (2018). Do crises impact capital structure ?
A study of French, 181-199.

Hsiao, C. (2006). “Panel data analysis, advantage and challenges”. Wise working paper
series.

Http://sphweb.bumc.bu.edu/otlt/ MPH-Modules/BS/BS704 HypothesisTest-Means-
Proportions/BS704 HypothesisTest-Means-Proportions3.html  accessed  on
December 10, 2018.

Hsu, K., & Hsu, C. (2011). Capital structure and financing decision - Evidence from
the four Asian Tigers and Japan, 5(15), 6527-6540.

Korajczyk, R., Levy, A. (2003). Capital structure choice: Macroeconomic conditions
and financial constraints. Journal of Financial Economics, 68, 75-1009.

Sugema, |. (2012). Krisis Keuangan Global 2008-2009 dan Implikasinya pada
Perekonomian Indonesia. ILMU Pertanian Indonesia, 17(3), 145-152.


https://finance.detik.com/moneter/d-1115753/kronologi-dan-latar-belakang-krisis-finansial-global
https://finance.detik.com/moneter/d-1115753/kronologi-dan-latar-belakang-krisis-finansial-global
http://sphweb.bumc.bu.edu/otlt/MPH-Modules/BS/BS704_HypothesisTest-Means-Proportions/BS704_HypothesisTest-Means-Proportions3.html
http://sphweb.bumc.bu.edu/otlt/MPH-Modules/BS/BS704_HypothesisTest-Means-Proportions/BS704_HypothesisTest-Means-Proportions3.html

